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SECOND SUBSTI TUTE SENATE BI LL 6667

AS AMENDED BY THE HOUSE
Passed Legislature - 2010 Regul ar Sessi on
State of WAshi ngton 61st Legislature 2010 Regul ar Session

By Senate Ways & Means (originally sponsored by Senators Kauffmn and
Kast ama)

READ FI RST TI ME 02/ 09/ 10.

AN ACT Relating to business assistance prograns; anending RCW
43. 330. 060 and 28B. 30.530; and creating a new section.

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. The legislature finds that small businesses
and entrepreneurs are a fundanental source of econom c and community
vitality for our state. They enploy state residents, pay state taxes,
purchase goods and services from |local and regional conpanies, and
contribute to our communities in many other ways. The |legislature
finds that small businesses and entrepreneurs need increased access to
capital and technical assistance in order to nmaximze their potential.
The legislature intends that the departnent of comrerce and the snal
busi ness devel opnent center each build upon their existing relevant
statutory m ssions and authorities by collaborating on a specific plan
to expand services to small businesses and entrepreneurs beginning in
t he 2011- 2013 bi enni um

Sec. 2. RCW 43. 330. 060 and 2005 ¢ 136 s 13 are each anended to
read as foll ows:
(1) The departnent shall (a) assist in expanding the state's role

p. 1 2SSB 6667. SL
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as an international center of trade, culture, and finance; (b) pronote
and market the state's products and services both nationally and
internationally; (c) work in close cooperation with other private and
public international trade efforts; (d) act as a centralized | ocation
for the assimlation and distribution of trade information; and (e)
establish and operate foreign offices pronoting overseas trade and
commer ce.

(2) The departnent shall identify and work wth WAashington
busi nesses that can wuse local, state, and federal assistance to
i ncrease donestic and foreign exports of goods and servi ces.

(3) The departnent shall work generally with snmall busi nesses and
other enployers to facilitate resolution of siting, regulatory,
expansion, and retention problens. This assistance shall include but
not be limted to assisting in workforce training and infrastructure
needs, identifying and | ocating suitable business sites, and resol ving
problens with governnment |icensing and regul atory requirenents. The
departnent shall identify gaps in needed services and devel op steps to
address them including private sector support and purchase of these
servi ces.

(4) The departnent shall work to increase the availability of
capital to small businesses by devel opi ng new and fl exi bl e investnent
tools; by assisting in targeting and inproving the efficiency of
exi sting investnent mechani sns; and by assisting in the procurenent of
managerial and technical assistance necessary to attract potential
i nvestors.

(5) The departnent shall assist wonen and m nority-owned busi nesses
in overcomng barriers to entrepreneurial success. The depart nent
shall contract with public and private agencies, institutions, and
organi zations to conduct entrepreneurial training courses for mnority
and wonen-owned businesses. The instruction shall be intensive,
practi cal training courses in financing, mar ket i ng, managi ng,
accounting, and recordkeeping for a small business, with an enphasis on
federal, state, local, or private progranms available to assist small
busi nesses. Instruction shall be offered in major popul ation centers
t hroughout the state at tines and |ocations that are convenient for
mnority and wonen small busi ness owners.

(6)(a) Subject to the availability of anbunts appropriated for this
specific purpose, by Decenber 1, 2010, the departnent, in conjunction

2SSB 6667. SL p. 2
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with the small busi ness devel opnent center, nust prepare and present to
the governor and appropriate leqgislative committees a_ specific,
actionable plan to increase access to capital and technical assistance
to _small businesses and_entrepreneurs beginning with the 2011-2013
bi enni um In developing the plan, the departnent and the_ center nay
consult with the WAshi ngton state m croenterprise association, and with
ot her governnent, nonprofit, and private organi zations as necessary.
The plan nust identify:

(i) Existing sources of capital and technical assistance for smal
busi nesses and entrepreneurs;

(ii) Critical gaps_and barriers to availability of capital and
delivery of technical assistance to small businesses and entrepreneurs;

(iii) Wirrkable solutions to filling the gaps and renpbving barriers
identified in (a)(ii) of this subsection; and

(iv) The financial resources and statutory changes necessary to put
the plan into effect beginning wth the 2011-2013 bi enni um

(b) Wth respect to increasing access to capital, the plan nust
identify specific, feasible sources of capital and practical nechani sns
for expanding access to it.

(c) The departnent and the center nust include, within the analysis
and_recommendations_in_(a) of this_ subsection, any specific_gaps,
barriers, and solutions related to rural and | ow i ncone comunities and
smal | manufacturers interested in exporting.

Sec. 3. RCW28B. 30.530 and 2009 c 486 s 1 are each anended to read
as follows:

(1) The board of regents of Wshington State University shall
establish the Washington State University small business devel opnent
center.

(2) The center shall provide managenent and technical assistance
including but not Ilimted to training, counseling, and research
services to small businesses throughout the state. The center shal
work with the departnment of ((eemmunity —trade —and —econroem<¢
developrent)) commerce, the state board for comrunity and technica
coll eges, the higher education coordinating board, the workforce
training and education coordinating board, the enploynent security
departnent, the Wshington state econom c devel opnent conm ssion,
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associ at e devel opnent organi zati ons, and wor kf orce devel opnent councils
t o:

(a) Integrate small business devel opnment centers with other state
and | ocal econom c devel opnent and wor kf orce devel opnent prograns;

(b) Target the centers' services to small businesses;

(c) Tailor outreach and services at each center to the needs and
denogr aphi cs of entrepreneurs and small businesses |located wthin the
service area;

(d) Establish and expand snall business devel opnent center
satellite offices when financially feasible; and

(e) Coordinate delivery of services to avoid duplication.

(3) The admi nistrator of the center may contract with other public
or private entities for the provision of specialized services.

(4) The small business devel opnent center may accept and di sburse
federal grants or federal matching funds or other funds or donations
from any source when made, granted, or donated to carry out the
center's purposes. Wen drawi ng on funds fromthe business assistance
account created in RCW ((36-66-010)) 28B.30.531, the center nust first
use the funds to nmake increased nmanagenent and technical assistance
available to existing small businesses and start-up businesses at
satellite offices. The funds may al so be used to devel op and expand
assi stance prograns such as small busi ness pl anni ng wor kshops and smal |
busi ness counsel i ng.

(5) ((Fhe-tegistaturedirects—the—shal—business—devel-oprenrt—eenter
. I Ll busi i . L of a
ol hasi-s_initiative. . I I F_R_130-340(e.

: TR ’ . hi , ]
busi . his initiati el . I | i neluded_in_the
‘ . ¥ . I : I
26—2009-

£6))) By ((Deecerber — 1 — 2009~ —and)) Decenber 1, 2010,
((respeetively)) the center shall provide a witten progress report
and a final report to the appropriate commttees of the legislature
wWith respect to the requirenents in subsection((s)) (2) ((ard—+5))) of
this section and the ambunt and use of funding received through the
busi ness assi stance account. The reports nust al so i nclude data on the
nunber, |ocation, staffing, and budget l|levels of satellite offices;
affiliations wth community col | eges, associ ate devel opnent
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organi zations or other |ocal organizations; the nunber, size, and type
of small businesses assisted; and the types of services provided. The
reports nust al so include information on the outcones achi eved, such as
j obs created or retained, private capital invested, and return on the
i nvestment of state and federal dollars.

(6)(a) Subject to the availability of anbunts appropriated for this
specific purpose, by Decenber 1, 2010, the center, in conjunction with
the departnent of commerce, nust prepare and present to the governor
and appropriate legislative conmttees a specific, actionable plan to
i ncrease access to capital and technical assistance to snmall businesses
and entrepreneurs beginning with the 2011-2013 biennium In devel opi ng
the plan, the center and the departnent may consult with the WAshi ngton
state mcroenterprise association, and_ wth _ other governnent,
nonprofit, and private organizationsS as _necessary. The plan_nust
identify:

(i) Existing sources of capital and technical assistance for smal
busi nesses and entrepreneurs;

(ii) Critical gaps_and barriers to availability of capital and
delivery of technical assistance to small businesses and entrepreneurs;

(iii) Wirrkable solutions to filling the gaps and renoving barriers
identified in (a)(ii) of this subsection; and

(iv) The financial resources and statutory changes necessary to put
the plan into effect beginning wth the 2011-2013 bi enni um

(b) Wth respect to increasing access to capital, the plan nust
identify specific, feasible sources of capital and practical nechani sns
for expanding access to it.

(c) The center and the departnent nust include, within the analysis
and_recommendations_in_(a)_ of this_ subsection, any_ specific_gaps,
barriers, and solutions related to rural and | ow i ncone comunities and
smal | manufacturers interested in exporting.

Passed by the Senate March 9, 2010.

Passed by the House March 5, 2010.

Approved by the Governor March 22, 2010.

Filed in Ofice of Secretary of State March 22, 2010.
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